On pages 15 -18 in the etext there is a discussion of the 6-step financial planning process (including Diagram LO 1.4). 
1) Identify and describe just one goal, a short-term, intermediate, or long-term goal and discuss Steps 1 through 4. At this point, you will not be completing steps 5 and 6 yet. Make sure to label the goal as either a short-term, intermediate, or long-term goal. 
2) In your discussion, you must include a time value of money calculation showing what amount you intend to achieve as your goal. There are several ways to calculate time value of money as listed on page 14. You can use equations, tables, financial calculator, or Excel software. For your example, I would use either the equations or a financial calculator. For example, if you are first trying to figure out if saving $100 a month (earning 6% a year) would give you a down payment on a car in 3 years?? Using equations: $100 X [(1.005)^36 -1)/.005] = 100 X 39.336 or $3,933.61. The .005 comes from .06/12 to get a monthly rate and the 36 comes from 3 years X 12 month/year. Alternatively you can use a financial calculator: 36 N, .5 I/Y, 0 PV, 100 PMT, Compute FV = $3,933.61. 
3) Closely follow the four steps, including identifying alternatives and risks involved. Let me know if you have any questions. 
GRADE:
Identification and Description of Goal - 2 points Time Value Calculation – 4 points Identify Alternatives and Risks – 2 points Organization and Grammar – 2 points 
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